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shows that its negotiated indirect cost
rate is at least eight percent.

(Authority: 20 U.S.C. 1221e–3 and 3474)

[59 FR 59582, Nov. 17, 1994]

§ 75.563 Restricted indirect cost rate—
programs covered.

If a grantee decides to charge indi-
rect costs to a program that has a stat-
utory requirement prohibiting the use
of Federal funds to supplant non-Fed-
eral funds, the grantee shall use a re-
stricted indirect cost rate computed
under 34 CFR 76.564 through 76.569.

(Authority: 20 U.S.C. 1221e–3 and 3474)

[59 FR 59583, Nov. 17, 1994]

§ 75.564 Reimbursement of indirect
costs.

(a) Reimbursement of indirect costs
is subject to the availability of funds
and statutory or administrative re-
strictions.

(b) The application of the rates and
the determination of the direct cost
base by a grantee must be in accord-
ance with the indirect cost rate agree-
ment approved by the grantee’s cog-
nizant agency.

(c) Indirect cost reimbursement is
not allowable under grants for—

(1) Fellowships and similar awards if
Federal financing is exclusively in the
form of fixed amounts such as scholar-
ships, stipend allowances, or the tui-
tion and fees of an institution;

(2) Construction grants;
(3) Grants to individuals;
(4) Grants to organizations located

outside the territorial limits of the
United States;

(5) Grants to Federal organizations;
and

(6) Grants made exclusively to sup-
port conferences.

(d) Indirect cost reimbursement on
grants received under programs with
statutory restrictions or other limita-
tions on indirect costs must be made in
accordance with the restrictions in 34
CFR 76.564 through 76.569.

(e) Indirect costs for a group of eligi-
ble parties (see §§ 75.127–75.129) are lim-
ited to the amount derived by applying
the rate of the applicant, or a re-
stricted rate when applicable, to the
grant in keeping with the terms of the

applicant’s indirect cost rate agree-
ment.

(Authority: 20 U.S.C. 1221e–3 and 3474)

[59 FR 59583, Nov. 17, 1994]

§ 75.580 Coordination with other ac-
tivities.

A grantee shall, to the extent pos-
sible, coordinate its project with other
activities that are in the same geo-
graphic area served by the project and
that serve similar purposes and target
groups.

(Authority: 20 U.S.C. 1221e–3, 2890, and 3474)

[45 FR 22497, Apr. 3, 1980. Redesignated at 45
FR 77368, Nov. 21, 1980, as amended at 57 FR
30339, July 8, 1992]

EVALUATION

§ 75.590 Evaluation by the recipient.

A recipient shall submit a perform-
ance report, or, for the last year of a
project, a final report, that evaluates
at least annually—

(a) The recipient’s progress in achiev-
ing the objectives in its approved appli-
cation;

(b) The effectiveness of the project in
meeting the purposes of the program;
and

(c) The effect of the project on par-
ticipants being served by the project.

(Approved by the Office of Management and
Budget under control number 1875–0102)

(Authority: 20 U.S.C. 1221e–3 and 3474)

[45 FR 22497, Apr. 3, 1980. Redesignated at 45
FR 77368, Nov. 21, 1980, as amended at 57 FR
30339, July 8, 1992; 59 FR 30262, June 10, 1994;
60 FR 6660, Feb. 3, 1995]

§ 75.591 Federal evaluation—coopera-
tion by a grantee.

A grantee shall cooperate in any
evaluation of the program by the Sec-
retary.

(Authority: 20 U.S.C. 1221e–3 and 3474)

[45 FR 86297, Dec. 30, 1980]

§ 75.592 Federal evaluation—satisfying
requirement for grantee evaluation.

If a grantee cooperates in a Federal
evaluation of a program, the Secretary
may determine that the grantee meets
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the evaluation requirements of the pro-
gram, including § 75.590.

(Authority: 20 U.S.C. 1221e–3 and 3474)

CONSTRUCTION

CROSS REFERENCE: See 34 CFR part 74, Sub-
part P—Procurement Standards.

§ 75.600 Use of a grant for construc-
tion: Purpose of §§ 75.601–75.615.

Sections 75.601–75.615 apply to:
(a) An applicant that requests funds

for construction; and
(b) A grantee whose grant includes

funds for construction.

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.601 Applicant’s assessment of en-
vironmental impact.

An applicant shall include with its
application its assessment of the im-
pact of the proposed construction on
the quality of the environment in ac-
cordance with section 102(2)(C) of the
National Environmental Policy Act of
1969 and Executive Order 11514 (34 FR
4247).

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.602 Preservation of historic sites
must be described in the applica-
tion.

(a) An applicant shall describe in its
application the relationship of the pro-
posed construction to and probable ef-
fect on any district, site, building,
structure, or object that is:

(1) Included in the National Register
of Historic Places; or

(2) Eligible under criteria established
by the Secretary of Interior for inclu-
sion in the National Register of His-
toric Places.

CROSS REFERENCE: See 36 CFR part 60 for
these criteria.

(b) In deciding whether to make a
grant, the Secretary considers:

(1) The information provided by the
applicant under paragraph (a) of this
section; and

(2) Any comments by the Advisory
Council on Historic Preservation.

CROSS REFERENCE: See 36 CFR part 800,
which provides for comments from the Coun-
cil.

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.603 Grantee’s title to site.

A grantee must have or obtain a full
title or other interest in the site, in-
cluding right of access, that is suffi-
cient to insure the grantee’s undis-
turbed use and possession of the facili-
ties for 50 years or the useful life of the
facilities, whichever is longer.

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.604 Availability of cost-sharing
funds.

A grantee shall ensure that sufficient
funds are available to meet any non-
Federal share of the cost of construct-
ing the facility.

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.605 Beginning the construction.
(a) A grantee shall begin work on

construction within a reasonable time
after the grant for the construction is
made.

(b) Before construction is advertised
or placed on the market for bidding,
the grantee shall get approval by the
Secretary of the final working draw-
ings and specifications.

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.606 Completing the construction.
(a) A grantee shall complete its con-

struction within a reasonable time.
(b) The grantee shall complete the

construction in accordance with the
application and approved drawings and
specifications.

(Authority: 20 U.S.C. 1221e–3 and 3474)

§ 75.607 General considerations in de-
signing facilities and carrying out
construction.

(a) A grantee shall insure that the
construction is:

(1) Functional;
(2) Economical; and
(3) Not elaborate in design or ex-

travagant in the use of materials, com-
pared with facilities of a similar type
constructed in the State or other appli-
cable geographic area.

(b) The grantee shall, in developing
plans for the facilities, consider excel-
lence of architecture and design and in-
clusion of works of art. The grantee
may not spend more than one percent
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